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GOVERN MF, NT OF IN DU 

MINISTRY OP LAW 

New Delhi, the l.sf April, 1950 

The lollowing ct ol l’.nlmment leceived the assent ol the President on 
tte 81st Match, 1950 and is hereby published for general information : — 

THE FINANCE ACT, 1950 
No. XXV oi 1950 

Act io gin? effort to tin financial pro-posah of the Central Government 
the year beginning on tin 1st day of April, 1950 

Be it enacted by Parliament as follows. — 

1. Short title. — This Act may he called the Finanoe Act, 1960. 

2. Income-tax and super-tax. — (1) Subject to the provisions of 
sub-fiections (3), (4) and (J), for the ^eur beginning on the 1st day 
of April, 1950, — 

V 

(a) income-tax shall be charged at the rates specified in 
Part l of the First Schedule, and 

(b) rates of super-lax shall, for the purpose* of section 66 

of the Indian Income-tax Act, 1922 (hereinafter referred to as Xlofl0ja 
“the Income-tax Act’’), be those specified in Part LI of the First 
Sohedule. 

(2) In making any assessment for tho year ending on tjio 81st 
day of March, 1951, there shall be deducted from tho total income 
of an assessed, in accordance with the provisions of section 16A of 
the Income ia\ Act, an amount equal to one-fifth of tho earned in- 
come, if any, included in his total income but riot exceeding in any 
ease four thousand rupees. 

(5) In making any assessment for the year ending on the 81st dav 
>f March. 1961,— J 

(a) where the total income of an assassee, not being a com- 
pany, includes any income chargeable under 'The head “Salaries’* 
as roducod by the deduction for 
thereto, or any income chargeable 


earned income 
under the hea 



appropriate 
(interest on 
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securities ”, or any income from dividends in respect of which 
by virtue of seotion 49B of the Income-tax Act he is deemed 
himself to have paid the income-tax imposed under that Act, 
the income-tax payable by the aBSessee on that part of his total 
income which consists of such inclusions shnJl be an amount 
bearing to the total amount of income-tax payable according to 
the rates applicable under the operation of the Indian Finance 
Act, 1949, on his total income the same proportion as the amount 
of such inclusions bears to his total in '''me; 


XIV of 1W* 


XII of IMS 


(b) where the total income of an assessee, not being a com- 
pany, includes any income chargeable under the head “Salaries” 
on which super-tax has been or might have been deduoted under 
the provisions of sub-seotion ( 2 ) of section 18 of the Income-tax 
Act, the super-tax payable by the assossee on that portion of 
his total income which consists of such inclusion shall be ar 
amount bearing to the total amount of super-tax payable, 
according to the rates applicable under the operation of the 
Indian Finance Act, 1949, on his total income the same pro- 
portion as the amount of such inclusion bears to his total inoome. 

(4) In mating any assessment for the year ending on the 81st daj 
of March, 1951,— 

(a) where the total inoome of a company includes any pro. 
fits and gains from life insurance business, the super tax other- 
wise payable by the company on the whole of such total income 
shall be reduced by an amount which bears to. that super-tax 
the same proportion as the amount of such inclusion bears to 
its total inoome or by an amount computed at the rate of two 
annas in the rupee on the amount of such inclusion, whichever 
is less; 

( b ) where the total inoome of an assessee, not being a eom- 
panv, includes any profits and gains from life insurance busi- 
ness, the income-tax and super-tax payable by the assessee on 
that part of his total income which consists of such inclusion 
shall be an amount bearing to the total amount of such taxes 
payable according to tbo rates applicable under tho operation 
of the Indian Finance Act, 1942, on his total income the same 
proportion as the amount of such inclusion bears to his total 
income, so however that the aggregate of the taxes so com- 
puted in respect of suoh inclusion shall not in any case exce 1 
the amount of tax pavable on such inclusion at the rate of four 
and a half annas in the rupee. 

(5) Tn cases to which section 17 of the Income-tax Aot applies 
the tax chargeable shall bo determined as provided In that sectio 
but with roference to the rates imposed by sub-seotion (I), and 
accordance, where applicable, with the provisions of sub.sectio 
(3) and (4) of this seotion. 

(6) For the purposes of making any deduction of ineome-tf 
the year beginning on the 1st day of April, 1950, under sub-s< 

(S) or sub-section (SB) of section 18 of the Income-tax Act f 
any earned incosne chargeable under the head “Salaries”, the c 
mated total Income of the assessee under this head shall, in on 
puting the income-tax to be deduetel, be reduced by an amor 
equal to one-fifth of Buch earned income, but not exceeding in a 
case four thousand rupees; but no abatement shall be allowed 
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for paying the salary in respect of any dona- 
issee to which section 16B of the Income-tax 
^plicable. 

. ises of this section and of the rates of tax iin- 
expression “total income” means total income 

the purposes of income-tax or super-tax, as the 

■ocordance with the provisions of the Income-tax 
„ ion “earned income” has the meaning assigned 
4 , (8 A A) of section 2 of that Act. 

nt of Act XI of 1922. — With effect from the 1st day 
j£ the following amendments shall be made in the In- 
ti, namely ■- — 

for sub-section (2) of section 1, the following sub-section 
je substituted, namely; — 

"(S) It extends to the whole of India, except the State 
of Jammu and Kashmir, and applies also within that State 
to all persons in the service of the Government of India or 
the Government of any State other than the State of 
Jammu and Kashmir.”; 

(b) for elauso (MJ) of section 2, the following danse shall 
substituted , namely : — - 

‘(14A) “taxable territories” means— 

(а) as respects any period before the 15th day of 
August, 1947, the territories then referred to as British 
India, but including Bcrar, 

(б) as respects any period after the 14th day of 
August, 1947, and before the 26th day of January, I960, 
the territories for the time being comprised in the Pro- 
vinces of India, but exoluding the merged territory of 
Cooch-Behar, 

(c) as respects any period alter the 25th day of 
January and before the 1st day of April, 1950,' the 
territories comprised in Part A ' States, but excluding 
the merged territory of Cooch-Behar, and the territories 
comprised in Part 0 States, but excluding the Statos 
of Manipur, Tripura and "Vindhya Pradesh, 

(d) as respects any period after the 81st day of 
March, 1950, and before the 13th day of April, I960, 
the territory of India excluding the State of Jammu 
and Kashmir and the Patiala and East Punjab States 
union, and 

(e) as respects any period after the 12th dav of 
April, 19o0, the territory of India excluding the State 
of Jammu and Kashmir: 

Provided that the taxable territories shall be deem- 
ed to include — - 

(a) the merged territories — 

(0 a s respects any period after the 31st- 
day of March, 1949, for any of the purposes- 
of this Act, and 
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(it) as respect* 
the previous year, 
ing any assessment 
the 31st day of Mar 
sequent yoar; and 

( b ) the whole of the 
eluding the State of Jammu 

(i) as respects any if 
poses of sections 4A and 'l , 

(it) as respeots any pe*v 
day of March, 1950, for anjH 
of this Act, and 

(fii) as respects any perit 
ihe previous year for the purpi. 
any assessment of the year e. 

81st day of March, 1051, or fo; ' 
quent year;’; 

(c) in Explanation 4 to sub-section (1) of sectioj 

(0 after the words “merged territories”, the \ 
any of the Part B States other than the State o, 
and Kashmir” shall be inserted, and 

(ii) after the words “merged territory”, tho won 
State” shall be inserted; 

(d) in clause (am) of sub-section (3) of section 4, 
figures “1950” the figures “1952” shall be substituted; 

(fl) for sub-seotion (2) of section 7, the following sub-s. 
shall bo substituted, namely :■ — 

"(2) Any income which would be chargeable under . 
head if paid in the taxable territories shall be deemed to 
so chargeable if pin id in the Slate of Jammu and Kashxtui 
by or on behalf of the Central Government or the Govern- 
ment of any State other than the State of Jammu md 
Kashmir.” ; 

(/) in sub-claus9 (a) of clause («i) of sub-section (0) of eeotior 
10, for the figures ”1950” Iho figures ”1952” shall be substi- 
tuted ; 

(g) in sub-section (S) of section 44B, for the word “one- 
twentieth”, the word “one-sixth” shall be substituted; 

( h ) in section 80A, after the words “merged territories”, the- 
words and letter “or to any Part B Stale” shall be inserted; 

({) in sub-clauso (a) of clause (i») of Hub-section (2) of section 
61, after the words "merged territories” the words, figures and 
letter “or before the 1st day of April, 1950, in any Part B State 
other than the State of Jammu and Kashmir” shall be inserted; 
and 

(j) in ^ub-section (8) of seotion 66, — 

( i ) in clause (a), after the words and letter “Part i 
State” the words and letter “or Part B State” shall b' 
inserted, 
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(ii) in clause (b), after the word “Ajmor” the words 
“and Viodhya Pradesh” shall be inserted, 

(Hi) after clause (e), the following clause shall be 
inserted, namely :— 

“(ee) in relation to Manipur and Tripura, the High 
Court of Assam 

4. Alteration ot certain duties oi customs.— In the First Schedule XXXII 
fo the Indian Tariff Act, 1934, — 1031 

(a) for Items No 1 ' 75, 75(1), 75(2) and 75(3), the following 

Items shall be substituted, namely: — 

"70 Conveyances not otherwise spe- Revenue 
cified and component, parts and 
accessories thereof, other than 
ports and accessories of motor 
vehicles and batteries, also motor 
vans end motor lorries imported 
completely assembled. 

76 (1) Motor oars, including taxi cabs, Prefeien- 
imported completely assembled. tlal re- 
venue. 

76 (2) Motor cycles and motor scooters, Preferen- 46% ad 374% ad 
and articles (other than rubber tlal re- valorem, valormn. 
tyreB, tubes and batteries) adapted venue, 
for use as parts and accessories 
thereof, except suoh articles as 
are also adapted for use a* parts 
and accessories of other motor 
vehicles 


30% ad 
valorem. 


60% ad 64% ad 
valorem. valorem. 


7fi (3) Motor omnibusos imported Preferen- 30% ad 224% ad 
completely assembled. tial re- valorem. valorem. 

venue. 


Norn. — Motor veliioles, other than motor cycles and motor scooters, when 
Imported otherwise than in a completely assembled condition, shall be dutiable 
as articles or parts of articles under Item No. 75 (9), 78 (10) or 75 (11), as the case 
may be.” 


(b) after Item No, 75(8), the following Items shall be 
Inserted, namely: — 


Preferen- 60% ad 64% ad 
tial ro talorem. valorem. 
venue. 


(t) the following engine components: 
askets, rubber mountings, 
ose pipes other than brake 
hose pipes, fuol pump dia- 
phragms, fan belts, rub- 
ber components, mufflers, ex- 
hanst pipes and tail pipes ; and 

(ii) the following frame and body 
components : carpets, oushion 
springs, door and window fit- 
tings, trim materials (leather, 

i ute canvas and leather cloth), 
>us bodies, station wagon bo- 
dies, truck bodies, steel cabs 
for lorries, pick up bodies, and 
parcel van bodies, 


“76 (9) The following articles, and 
parts thereof, adapted for uso as 
parts and accessories of motor vehi- 
cles other than motor oycles and 
motor scooters : 


of 
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xxxn of 

1934 


75 (10) The following articles, Bud parts Preferen ■ 90% 'ad 84% ad 

thereof, adapted for use as parts tial re- valorem. valorem. 
and accessories of motor vehioles venue, 
other than motor cydes and motor 
scooters: 

(») the following engine components 
brake hose pipes, crank shafts, 
cam shafts, cams, oonnooting 
rods, cylinder blocks and heads, 
manifolds, valves, valve springs, 
valve tappets, fly wheel, petrol 
tank, air cleaner, radiator, oil 
filter, fan, piston assembly (viz., 
pistons, piston rings and gud- 
geon pins), fuel pump, water 
pump, timing gears and oylinder 
linors ; 

(it) the following elootrioal components : 
starting motor, generator, head 
lamps and other lamps, fuses, 
switches, voltage and ourrent 
regulator, ignition ooil, cables 
and wires, and horn j 

(Hi) the following transmission and 
suspension components : ball 
and roller bearings, front and 
rear springs, king pins, shackle 
pins, bumpers, shook absorbers, 
spring hanger brackets, dutches, 
shackles, transmission gear and 
gear box, propeller shafts, uni- 
versal joints, rear axle, front 
axle, front suspension, brake 
drums ; and 

(iv) the following frame and body com- 
ponents : seat runners, short 
members of chassis frame, and 
brackets. 

76 (ll)(a) Articles [other than rubber Prefer- 30% ad 24% ad 

tyres, tubes, batteries and suoh ential valorem, valorem 

other components as are specified revenue, 
in Items Nos. 76(9) and 78(10)J 
adapted for use as parts and ac- 
cessories of motor vehioles other 
than motor oyoles and motor 
scooters ; and 

(b) Parts of mechanically propelled ve- Prefer- 80% ad 22J% ad 

hides and accessories, not other, ential valorem, valorem, ... 
wise specified revenue. 

Provided that suoh artides as are ordina- 
rily also used for other purposes 
than as parts and accessories of 
motor vehicles shall be dutiable 
at the rate of duty specified for 
such artides." 


6. Additional duties of customs. — When any good& chargeable 
with a duty of anatoms under the First Schedule to the Indian 
Tariff Act 1984, or under that Schedule read with any notifica- 
tion of the Central Government for the time being in force, are 
assessed to duty, there shall, up to the 81st day of March, 1961, 
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be levied and collected as an addition to, and in the same manner 
mg, the total amount so chargeable — 

(a) a sum equal to such amount, in the case of goods 
comprised in Items Nos. 22(2) and 22(4); 

(b) a sum equal to one-half of such amount, in the case of 
goods comprised in Items Nos. 48 , 48(1), 48(2), 48(4), 48(5), 
48(5), 48(7), 48(8), 48(10) and 51(2), and in the case of textile 
manufactures specified in Item No 40 when made wholly or 
mainly of any of the fabrics specified in Items Nos. 48, 48(1), 
48(4), 48(5), 48(7), or 48(10); 

(c) a sum equal to two-fifths of such amount, in the case 

of goods comprised in Tterns Nos. 47(2), 59(2), 59(4), and 

69(5); and 

(d) a sum equal to one-fifth of such amount, in the case 
of goods compiised in any Item of the said Schedule other 
than those specified in elauso (a), ( b ), or (c) of this section or 
in the Second Schedule to this Act: 

Provided that in the case of goods comprised in Items Nos. 48 
So 48(10), both inclusive, and in the caBe of textile manufactures 
specified in sub-items (a) and (b) of Item No. 49, if Ihe duty of 
ftxcise for the time being leviable on like goods or, as the case may 
be, on the fabrics of which such textile manufactures are wholly or 
mainly made, exceeds the sum of — • 

(i) the duty of customs chargeable under the First Sche- 
dule to the Indian Tariff Act, 1934, or under that Schedule 
read with any notification of the Central Government for the 
time being in force, and 

(it) the additional duty of customs chargeable under 
clause (b) or ( d ) of this section, 

there shall, up to the 31st day of March, 1951, be levied and col- 
lected as a further addition to, and in the same manner as, the 
duties of customs so chargeable an amount equal to the afore- 
said excess. 

8. Suhfltdtutlon of revenue duties for protective duties In the 

First Sohodule to the Indian Tariff Act, 1934, in each of the Items 
No. 17 and No. 28(19),— 

(a) for the word "Protective” in the third column, the 
word "Revenue" shall be substituted; and 

(b) the entry in the last column shall be omitted. 

7. Imposition and alteration of certain export duties. — in the 

Second Schedule to the Indian Tariff Act, 1934, — 

(a) for Item No. 2, the following Item shall be substituted, 
namely: — 

"2. Jute manufactures (inoluding manufactures 
of Bimlipatam jute or of mesta fibre), when 
not in actual use as ooveringa, receptaoles or 
bindings for othor goods — J 

<f) Sacking (oloth, bags, twist, yam, rope and twine) Ton of Rs, 50 

2,240 lbs. 

Ton of 
2,240 lbs. 


HeaBia/ns 


Rh, 360 
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(Hi) All other descriptions of juto manufactures not Ton of Rb. 80” j 
otherwise specified. 2,240 lbs. 


( b ) in Item No. 8, for the entry in the last column, the- 
entry “Bs. 100” shall be substituted; and 

(e) after Item Np. 8, the following Items shall be inserted, 
namely : — 


“0. Mustard oil ...... 

10(a) Iron or steel, other than sheets, the following : 

ingots ; blooms : billots ; tinbars ; sheet bars and slabs, 
eteol eastings ; heavy structurals (including 
heavy seotione of joists, ehenuols and 
angles) ; light structnrnlfi (including light 
seotiona of joists, chamiols, angles, tees 
and light rails of 80 lbs. and undei) ; tyres, 
wheels and axles ; shell steel Ingots, blooms, 
billets and bars ; heavy rails (over 20 lbs.) ; 
fish platos ; dog-spikes ; chair-spikpR ; screw- 
spikes ; tinplato ; temoplate ; platos (sliip- 
building) ; plates (ordinary mild steel 
and tensile) ; plates (bullet proof) ; bora 
(including flats, squares, rounds, hexagons 
and rods) ; bolts (including fish bolts), nuts 
and rivets ; black or galvanised wire, 
whether plain or barhed ; wire nails ; wire 
(miscellaneous) ; hoops and strips ; spring 
etcol in any unfabrioated or semifabricated 
form ; tool steel in any tmfabrioatod or semi- 
fabricated four ; steel pressure pipes, tubes 
and fitting", coated or unooated, excluding 
electrioal conduit pipes ; cast Iron pressure 
pipes and special* ; pressure pipes made of any 
substance reinforced with iron and eteel ; 
and wire ropes 


lb. 8 annas 
4(1% ad 
valorem 


(b) Iron or steel, black sheets and galvanised sheets 
(plain and oorrugated). 

11. Black pepper 


80% ad 
valorem. 

30%'^’ad 

valorem.* 


8. Alteration ol certain duties of central excise — In the First 
Schedule to the Central Excisos and Salt Act, 1.944, — 


(a) in Item No. 2, for the entries in the last columns 
against sub-items (1) (ii), (1) (iii), (2) (ii) and (2) (iii), the 
following entries shall, respectively, be substituted: — 

" Two rupees, fourteen annas and six pies por gross of boxes ” [ 

" Two rupees and thirteen annas per gross of boxes ” ; 

•' One rupee and fifteen annaB per gross of boxes ’’ ; and 
“ One rupee and fourteen anna* per gross of boxes ” ; 

(ft) in Item No. 12, for the entries in the last column against 
sub-items (1) and (2), the entries “Twenty per cent, ad valorem’’ 
and “Five per cent, ad valorem” shall, respectively, be 
substituted * 


9. Discontinuance of salt duty. — For the year beginning on the 
Is? day of April, 1950, no duty shall be levied on salt manufactured 
in, or imported by sea or land into, the territory of India excluding 
the State of Jammu and Kashmir. 

10. Inland portage rates. — With effect from the 1st day of 
April, 1950, the Schedule contained in the Third Schedule to this 
Act shall be substituted for the First Schedule to the Indian Post 

VI •fins Office Act, 1898. 
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11. Extension oi certain Central Acts to certain Part B States,— 

(2) With effect from the 1st day of April, 1950, the following Acts, 
namely: — 

(i) the Sea Customs Act, 1878, 

(ii) Lhe Land Customs Act, 1924, 

(Hi) the Indian Tariff Act, 1984, and 

(iu) the Central Excises and Salt Act, 1944, 

and all rules and orders made thereunder which are in force imme- 
diately before the commencement of (his Act, are hereby oxtended 
to, and shall be in force in, the whole of India except the State of 

Jammu and Kashmir. 


vrn of W78 
XXX of 1024 

xxxnof 

10*4 

I of 1044 


(2) With effect from the 1st day of April, 1950, the Indian 
Post Office Act, 1898 and all rules and orders made thereunder 
which are id force immediately before the commencement of this 
Act are heroby extended to, and shall be in force in, the whole of 
India. 

(3) With effect from the 1st day of April _ 1950, the amendments 
specified in the Fourth Schedule shall be mad*- in the Acts speci- 
fied therein. 


12. Removal of difficulties. —If auy difficulty arises m giving 
effect to the provisions of any of the Acts, rules or orders extended 
by seotion 3 or section 11 to any State or merged territory, the 
Central Government may, by order, make such provision, or give 
such direction, as appears to it to be necessary for removing the 
difficulty. 

13. Repeals and savings. — (1) If immediately before the 1st day 
of April, 1950, there is in force in any Part- B State other than 
Jammu and Kashmir or in Manipur, Tripura or Vindhya Pradesh 
or in the merged territory of Cooch-Behar any law relating to 
Income-tax or super-tax or tax on piofits of business, that law shall 
cease to have pffeot except for the purposes of the levy, assessment 
and collection of income-tax and super-tax in respect of any period not 
included in the previous year for the purposes of assessment under 

the Indian Income-tax Act, 1922, for the yenr ending on the 31st XI of 1011 
day of March, 1951, or for any subsequent year, or, as the case 
may be, the levy, assessment and collection of the tax on profits 
of business for any ohargeablc accounting period ending on or before 
the 31st day of March, 1940: 

Provided that any reference in any such law to an offioor, 
authority, tribunal or court shall be construed as a reference to 
the corresponding officer, authority, tribunal or court appointed or 
constituted under the said Act, and if any question arises as to who 
such corresponding officer, authority, tribunal or court is, the 
decision of the Central Government thereon shall he final : 

Provided further that where under any such law, tax is char- 
geable on the total income including agricultural income, the 
assessment shall be made by the corresponding officer or authority 
referred to in the preceding proviso only in respect of income other 
than agricultural income, and the tax payable on stoch income shall 
be an amount hearing to the total amount of tax which would have 
been payablo under the State law if a combined assessment had 
been made, the same proportion as such income bears to the total 
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income including the agricultural income, so however that for this 
purpose any reduction of tax allowed on the agricultural income 
by the State law shall not be taken into account. 

(2) If immediately before the 1st day of April, 1950, there ia 
in force in any State other than Jammu and Kashmir a law 
corresponding to, but other than, an Act referred to in sub- 
section (J) or (2) of seotion 11, such law is hereby repealed with, 
effect from the said date; and if immediately before the said date 
there is in force in the State of Jammu and Kashmir a law corres- 
A I of 1898 Pending to the Indian Post Office Act, 1898, such law is hereby 
repealed with effeot from the said date ■ 

Provided that suoh repeal shall not affect (a) the previous 
operation of the corresponding law, or (b) any penalty, forfeiture 
or punishment ordored in respect of an offence committed against any 
suoh law, or (c) any investigation, legal proceeding or remedy in 
respect of such penalty, forfeiture cr punishment, and any suoh 
investigation, legal proceeding or remedy may be instituted, continued 
or enforced, and any suoh penalty, forfeiture or punishment may be 
imposed, as if this Act had not been passed. 

THE FIRST SCHEDULE 

(See seotion 2) 

Part I 

Rates of Income-tax 

A. In the case of every individual, Hindu undivided family, 
unregistered firm and other association of persons, not being a case 
to which paragraph B or C of this Part applies — - 

Bate 

1. On the first Rs. 1,800 of total income Nil. 

2. On the next Ra. 3,600 of total income Nine plea in the rupee, 

3. On the next Rs. 6,000 of total income One anna and nine plea 

in the rupee. 

4. On the next Ra, 8,000 of total income . Three annaa m the rupee. 

6. On the balanoe of total income . . Four annaa in the rupee! 

Provided that — 

(i) no inoomo-tax shall be payable on a total income which, 
before deduction of tho allowance, if any, for earned income, 
does not exceed the limit specified below, 

(ii) the income-tax payable shall in no case exceed half the 
amount by which the total income (before deduotion of the said 
allowance, if any, for earned income) exceeds the said limit; 

(iff) the income-tax payable on the total inoome as reduoed 
by the allowance for earned income shall not exceed either — 

(а) a sum bearing to half the amount by which the total 
inoome (before deduction of the allowance for earned income) 
exceeds the said limit the same proportion as such reduced 
total income bears to the unreduced total income, or 

(б) the income-tax payable on the income so reduoed at 
the rates "herein specified, — • 

whichever is less 
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The limit referred to in the above proviso shall be — 

(i) Rs. 7,200 in the case of every Hindu undivided family 
which satisfies as at the end of the previous year either of the 
following conditions, namely — 

(a) that it has at least two members entitled to a share 
on partition who are not less than 18 years of age; or 

(b) that it has at least two members entitled to a Bhare 
on partition neither of whom is a lineal descendant of the 
other and both of whom aro not lineally descended from any 
other living member of the family; and 

(ii) Rs. 3,600 in every other case. 

B. In the case of every company — 

Rate 

On the whole of total income Four annas in the rupee i 

Provided that in the caeo of a company which, in respect of itB 
profits liable to tax under the Income-tax Act for the year ending 
on the 31st day of March, 1951, has made the prescribed arrange- 
ments for the declaration and payment within the territory of India 
excluding the State ot Jammu and Kashmir, of the dividends pay- 
able out of such profits, and has deducted super-tax from the divi- 
dends in accordance %vith the provisions of sub-seotion (3D) or (3E) 
of section 18 of that Act — 

(i) whore the total income, as reduoed by Bix and a half 
annas in the rupee and by the amount, if any, exempt from 
income-tax, exoeeds the amount of any dividends (including 
dividends payable at a fixed rate) declared in respect of the whole 
or part of the provious year for the assessment for the year 
ending on the 81st day of March, 1951, and no order haB been 
made imder sub-section ( 1 ) of section 28A of the Inoome-tax 
Act, a rebate shall be allowed at the rate of one anna per rupee 
on the amount of such exoess; 

(ii) where the amount of dividends referred to in clause (t) 
above exceeds the total income as reduced by six and a half 
annas in the rupee aud by tho amount, if any, exempt from 
income-tax, there shall be oharged on the total income an addi- 
tional income-tax equal to the sum, if any, by which the aggre- 
gate amount of income-tax actually borne by suoh excess 
(hereinafter referred to as “the excess dividend’’) falls short of 
the amount calculated at the rate of five annas per rupee on 
the excess dividend 

For the purposes of the above proviso, the expression "dividend” 
•hall have the meaning assigned to it in clause (6A) of secLion 2 of 
the Income-tax Act, but any distribution included in that expression, 
made during the year ending on the 81st day of March, 1951, shall 
be deomed to be a dividend declared in respect of the whole or parti 
of the previous year 

For the purposes of olause (ii) of the above proviso, the aggregate 
amount of income-tax actually borne by the excess dividend shall 
be determined as follow s ■ — - 

• 

(i) the excess dividend shall be deemed to be out of the 
whole or such portion of the undistributed profits of one or 
more years immediately preceding the previous year as would 
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be just sufficient to cover the amount of the excess dividend 
and as have not likewise been taken into account to cover an 
excess dividend of a preceding year; 

(«) such portion of the excess dividend as is deemed to be 
out of the undistributed profits of each of the said years shall 
be deemod to have borne tax, — 

(i a ) if an order has been made under sub-seotion ( 1 ) of 
section 23A of the Income-tax Act, in respect of the un- 
distributed profits of that year, at the rate of five annas in 
the rupee, and 

( b ) in respect of any other year, at the rate applicable 
to the total income of the company, for that year reduced 
by the rate at which rebate, if any, was allowod on the 
undistributed profits. 

0. In the case of every local authority and in every case In which, 
under the provisions of the Income-tax Act, income-tax is to be 
charged at the maximum rate — 

Rate 

On the whole of total income . . , Pour Annas In the rupee. 


Past II 

Rates of Super-tax 


A. In the case of every individual, Hindu undivided family, 
unregistered firm and other association of persons, not being a case 
to which any other paragraph of this Part applies— 


1. On the first Re. 20,000 of total income 

2. On the next Rs. 15,000 of total income 

3. On the next Re. 15,000 of total inoome 

4. On the next Rs, 15,000 of total income 

6. On the next Rs. 15,000 of total income 
0- On the next Rs. 16,000 of total income 

7. On the next Rs, 50,000 of total income 

8. On the balance of total inoome 


Rato 

Nil. 

Three annae in the rupee. 
Four annas in the rupee. 

Six annas in the rupee. 

Seven annae in the rupee. 
Seven and a half annaa 
In the rupee. 

Eight annus in tl e rupee. 

Eight and a half n uiuW in 
the rupee. 


B . In the case of every local authority : — 

Rate 

On the wholo of total income ■ . . Two and a half annae In the 

rupee. 

C. In the case of an association of persons being a co-operativo 
society (other than the Sanikalta Saltowners’ Socioty in the State of 
Bombay) for the time being registered under the Co-operative 

018 Societies Act, 1912 or under any law of a State governing the 
registration of co-operative societies- — 

• 

Rate 

1. On the first Rs. 26,000 of total income , Nil, 

2. On the balance of total income . . Two and a half annas in the 

rupee. 
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D. In the case of every company: — - 

Rate 

On the whole of total Income , . . Four and a half annaa in the 

rupee t 

Provided that — 

(t) a rebate at the rate of three annaB per rupee of the total 
inoorue shall be allowed in the case of any company which — 


(a) in respect of its profits liable to tax under the 
Income-tax Act for the year ending on the 81st day of 
March, 1951, has made the prescribed arrangements for the 
declaration and payment in the territory of India excluding 
the State of Jammu and Kashmir oi the dividend payable 
out of such profits and for the deduotion of super-tax from 
dividends in accordance with the provisions of sub-section 
(3D) or (3B) of section 18 of that Act, and 


(6) is a public company with total income not exceed- 
ing Rs. 25,000; 


(«') a rebate at the rate of two annas per rupee of tho total 
income shall be allowed in the case of any company which 
satisfies condition (a), hut not condition ( b ), of the preceding 
clause; and 

(iii) a rebate at the rate of one anna per rupee of the total 
income shall be allowed in the case of any company which, not 
being entitled to a rebate under either of the preceding clauses, 
is — 


{a) a public company whose shares were offered for sale 
in a recognised stock exchange at any time during the 
previous year, or 

(b) a company all of whose shares wore held at the end 
of the previous year by one or more such public companies 
as aforesaid : 

Provided further that the super-tax payable by a company the 
total income of which exceeds Rs. 25,000 shall not exceed the aggre- 
gate of — 

(a) the super-tax which would have been payable by the 
company if its total income had been Rs. 25,000, and 

( b ) half Ihe amount by which its total income exceeds 
Rs. 25,000. 

Explanation . — For the purposes of this paragraph of this Part, a 
company shall be deemed to be a public company only if it is neither 
a private company within the meaning of the Indian Companies Act, 

1913, nor a company in which shares carrying nfloro than fifty per VTI of 101* 
cent, of the total voting power were, at any time during the previous 
year, held or controlled by less than six poiaons. 
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THE SECOND SCHEDULE 
( See section 5) 

Goods on which additional duty of customs is not leviable. 

A. Goods comprised in tho following Items of the First Schedule 
TTTTI of to the Indian Tariff Act, 1984, namely: — 

UU 2, 4, 4(1), 4(8), 4(4), 4(5), 7(1), 8(1), 8(2), 8(8), 8(4), 8(6), 

0(8), 0(5), 0(6), 0(7), 11(4), 11(5), 12(6), 18(4), 18(8), 18(0), 1A, 
15(5), 15(9), 15(10), 15(11), 15(12), 16, 16(1), 16(8), 20(1), 20(2), 
20(3), 20(4), 20(6), 20(6), 20(7), 20(8), 20(9), 21(3), 21(4), 21(6), 
21(6), 21(7), 21(8), 21(9), 22(3), 22(5), 24, 24(1), 24(2), 24(8), 
25(1), 27(1), 27(2), 27(8), 27(4), 27(5), 27(6), 27(9), 28, 28(8), 
28(14), 28(15), 28(16), 28(17), 28(18), 28(19), 28(20), 28(21), 

28(22), 28(23), 28(24), 28(25), 28(26), 28(27), 28(28), 28(29), 

28(80) 29, 29(1), 30, 80(1), 30(2), 80(9), 80(10), 30(11), 

80(12)’, 80(13), 31(4), 34(3), 40(4), 40(5), 40(6), 40(7), 43, 44, 
44(1), 45, 45(3), 46(3), 49(c), 49(2), 51, 52(4), 53(2), 55, 55(1), 
55(2), 55(3), 60, 60(2), 60(3), 60(4), 60(5), 60(6), 61(2), 61(3), 
61(8), 61(9), 61(H), 62(1), 62(2), 63(14), 63(30), 63(31), 63(32;, 
63(83), 63(34), 63(35), 64, 64(3), 64(4), 65, 66, 66(1), 67, 67(1), 
67(2), 68, 68(2), 69(2), 70, 70(1), 70(2), 70(8), 70(4), 70(5), 
70(6), 70(9), 71(2), 71(3), 71(7), 71(8), 71(9), 71(10), 72, 72(1), 
72(2), 72(3), 72(4), 72(5), 72(11), 72(12), 72(13), 72(14), 72(15), 
72(16), 72(17), 72(18), 72(19), 72(20), 72(21), 72(22), 72(231, 

72(24), 72(25), 72(26), 72(27), 72(28), 72(33), 73(2), 73(4), 78(7), 
78(8), 78(9), 73(10), 73(11), 73(12), 73(18), 73(14), 78(15), 74(2), 
74(4), 75, 75(1), 75(2), 75(3), 75(5), 75(6), 75(7), 75(8), 75(0), 
75(10), 75(11), 77(2), 77(4), 77(5), 78, 78(1), 79, 82(1), 84, 84(1), 
85(1). 

B. Goods comprised in ihe following Iiems of the First Schedule 
XXXII of to the Indian Tariff Act, 1984, when the Customs Collector is satis- 

fied that such goods arc tho produco or manufacture of Burma, 
namely • — 

No. 7 (potatoes and onions only) and Nos, 9, 9(3), 13(2), 17 and 
84(41 (a) 

THE THIRD SCHEDULE 
(See scotion 10) 

Schedule to be substituted for the First Schedule to the Indian 
VI of 1898 Post Office Act, 1898. 

“THE FIRST SCHEDULE 
Inland Post age Rates 
(See section 7 ) 

Letters 

For a weight not exceeding one tola • # , , Two flnnafl. 

For every tola^ or fraction, thereof, exceeding one tola One anna. 


Nine pies. 

One and a h&T annoa, 


Single , 
Reply . 


Postcards 
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Booh, Pattern and Sample* Packets 

For the first five tolaa or fraotion thereof . . . Nine pies. 

For every additional two and a half tolaa, or fraction 

thereof, in excess of five tolas .... Three plea. 


Registered Newspapers 

For a weight not exceeding ten tolas . . . Three pies. 

For a weight exceeding ten tolas and not exceeding 

twenty tolaa ....... Six pieB. 

For every twenty tolas, or fraotion thereof, exceeding 

twenty tolas ....... Six pies. 


In. the case of more than one copy of the same issue of 
a registered newspaper being carried in the same 
packet — 

For a weight not exceeding ten tolas . . . Six pies. 

For every additional five tolas, or fraction thereof, in 

excess of ten tolas ...... Three pioB t 

Provided that such packet shall not be delivered at 
any addressee’s residence but shall be given to a re- 
cognised agent at the post office. 


Parcels 

For a weight noli exceeding forty tolas . . ' . Six anna*. 

For every forty tolas, or fraction thereof, exceeding 

forty tolas ....... Six annas.” 


THE FOURTH SCHEDULE 
(See section 1] ) 

Amendments of Central Acts 

I. The Sea Customs Act, 1878 (VIII of 1878). 

(1) Throughout the Act, for the words “the States’’ wherever 
they occur, tho word “India’' shall be substituted. 

(2) In section 1, for the words and letter “Part B States”, the 
words “the State of Janttnu and Kashmir” shall be substituted. 

(8) In section 3, — 

(a) for clause (e), the following clauses shall be substituted, 
namely : — - 

“(e) “foreign port” moans any place not within the 
territory of India; 

(ee) “India’ means the territory of India excluding 
tho State of Jammu and Kashmir;” and 

( b ) clause (h) shall be omitted. 

(4) After section 8, the following section shall be inserted, 

pamely : — 

“8A, Power to define cu'stoms frontiers. — The Central Gov- 
ernment may, by notification in the Offioial Gazette, define the 
oustoms frontiers of India." 

(5) In lection 18, — 

i( ( a ) i for tho word “States” wherever it occurs, the word 
“India’’ shall be substituted; and 



16 


THE GAZETTE 01 INDIA, APRIL 8, 1960 |P ART fl— Section 1 


(b) lor clauses (/), (i) and (j), the following clauses shall, 
respectively, be substituted, namely 

“(/) pieoe-goods manufactured outside India, such aa 
arc ordinarily sold by longth or by the piece, if each piece 
has not been conspicuously marked — 

( i ) with the name of the manufacturer, exporter, 
or wholesale purchaser in India, of the goods, and 

(ii) with the real length of tho piece in standard 
sards, inscribed in the international lorm of numerals;” 

”(i) cotton yarn manufactured outside India, such aa 
is ordinarily imported in bundles, if ouch bundle containing 
such yarn has not been conspicuously marked — 

( i ) with llio name of the manufacturer, exporter, 
or wholesale purchaser in India, oi the goods, and 

(») with an indication of the weight and the oount 
of the yarn contained in it, in accordance with the 
rules made under section 20 of the Indian Merchandise 
Marks Act, 1889;” 

“(j) cotton sewing, darning, crochet or handicraft thread 
manufactured outside India, if each of the units in which 
the thread is supplied has not been conspicuously marked— 

(i) with the name of the manufacturer, exporter, 
or wholesale purchaser in India, of the goods, and 

(ii) with the longth or weight of the thread con- 
tained in it and in such other manner as is required by 
tho rules made under section 20 of the Indian- 
Merchandise Marks Act, 1889.” 

II. The Land Cue tom a Act , 1924 ( XIX of 1924). 

(1) In sub-section (2) ot section 1, for the words and letter ‘‘Parij 
B States” tho words ‘‘the Slate ol Jammu arid Kashmir” shall be 
substituted. 

(2) In clauso (f) of section 2, for the words and letters “the 
territories comprised within Part A Stales and Part 0 States” the 
word “India” shall be substituted. 

(8) In sub-section (9) of section 7, for the words and letters 
“Part A States and Pari C States”, the word “India” shall be sub- 
stituted 

(4) In the Schedule, tor tho word and figure "Sections 4”, the 
word, figures and letter “Sections 8A, 4” shall be substituted. 

III. The Indian Tariff Act, 1984 ( XXXII of 1984). 

(1) Tn sub-section (2) of section 1, for the words and letter “Part 
B States” the words “the State of Jammu and Kashmir” shall be 
substituted. 

(2) In sub-section (4) of section 2, section 5 and section 6, for 
the words and letters “a Part A State or a Part C State” wherever 
they occur, the word “India” shall be substituted. 

(8) In section 6, sub-section (I) of section 9 and the First Sche- 
dule, for the words and letters “Part A States and Part C States” 
the word “India” shall be substituted. 
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(4) In section 8, for the words “the States’’ the word “India" 
shall be substituted. 

(5) In the First Schedule, Item No. 12(1) shall be omitted- 
IV. The Central Excises and Salt Act, 1944 (1 of 1944). 

(1) Throughout the Act for the words “the States’’ wherever 
they occur, the word “India" shall be substituted. 

(2) In sub-section (2) of section 1, for the wordB and letter “Part 
B States’’ the words “the State of Jammu and Kashmir" shall be 
substituted. 

(3) In section 2, — 

(a) after clause («), the following clause Bball he inserted, 
namely : — 

‘(ee) “India’’ means the territory of India excluding 

the State of Juminu and Kashmir;’ and 

(6) clause (;j) shall be omitted. 

(4) In section 6, for the words and letter “the territory of a Part 
B State" the words “the State of Jammu and Kashmir” Bhall he 
■ubstituted. 

(5) In clause (it i) of sub-section (2) of section 37, for the words 
and letter “any specified Part B State” the words “the State of 
Jammu and Kashmir" shall be substituted. 

F. The Indian Post Office Act, 1898 (VI of 1898). 

(1) Throughout the Act, for the words “the States’’ wherever 
they occur, the word “India" Bhall be substituted. 

(2) The following shall be omitted, namely: — 

(«) in sub-section (2) of section 1, the words and letter 
“except Part B States"; 

(b) olause (1) of section 2; 

(o) in sub-section (I) of section 80 and in sub-section ( 1 ) 
of section 46, the words “Indian State corresponding to a” and 
the words and letter “Part B State”; and 

(d) section 67. 
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